MPOBJIEMBI PASBUTUSA BHEITHESKOHOMUYECKHUX CBH3E“I71 M IIPUBJIEYEHUS WHOCTPAHHBIX WHBECTHIIHA:
PEI’MOHAJIBHBIN ACIIEKT

JInst mpenoTBpaIieHusl OBBINICHUS IIeH B CIydasX Ae(HIUTa BaXKHBIX TOBAPOB WM CIEKYJISIUH MOHOIOJHUCTOB, HEOOXOJHMO HUMETh
CTpaTernyeckye 3amachl TOIUIMBA, 3€pHA, caxapa M JPYI'HX OJKH3HEHHO HEOOXOAMMBIX INPOXYKToB. Tak e HeoOXOJUM IOCTOSHHBIH
AHTUMOHOIIOJIBHBIA KOHTPOJIb 1 MOHUTOPHUHT LIeH Ha Han0oJiee BaXKHbIE TOBAPbI U yCIyTH. [2]

ITo3UTHBHBIM MIAaroM, IO IPEAOTBPAIICHUS CIEKYJIIUH Ha MPOAYKTaX MUTAHUS, SBISIETCS CO3JAaHHS ONTOBBIX CEIbCKOXO3SHCTBEHHBIX
PBIHKOB BO3JI€ KPYITHBIX TOPOTOB Y KPaHHBI.

IToMuMO JBYX OITMCAHHBIX CTPaTErMYECKMX HANPABICHHH CHIDKCHHMS WMH(IIALME CYIIECTBYET €lle OAWH BaXHbII MOMEHT. OH
3aKIouaeTcs B GOpMUPOBAHUY Y HACENCHHS TO3UTUBHBIX HH(IIAIHOHHBIX 0XKUAAHUH OT IPOBOAUMOI rOCYIapCTBOM YKOHOMHYECKOH U CONUATbHOM
MOJUTHUKH. J[JI1s1 9TOr0 y HaceJIeHHs JOJDKHO OBITh JOBEPHS K BIACTH U € NeHCTBUAIM.

BbiBoabl. [1aBHBIMM HanpaBJICHUSIMU YJIy4llleHUs] TeMIoB pocta BBII YkpauHbl SBISIOTCA: YMEHBIICHUE 3aBUCUMOCTH OT MMIOPTHBIX
9HEPrOHOCUTENEeH; pPa3BHTHE IIPOMU3BOACTBA OTEUECTBEHHBIX TOBAPOB 3aMEHAIONIMX HMIIOPT; CTUMYIHpoBaHUs dKcmopra mpomykuun AITK,
MammHocTpoeHus u 1T uaxycTpun; npoaBmkeHne YKpaHHCKOTO 9KCIIOPTa Ha PHIHKK cTpaH bimkaero Bocroka, Adpuku u JlaTuackoit AMepHK.

I'ocynapcTBeHHas IIOJMUTHKA 110 CTHMYJIMPOBAHHIO YKPAUHCKOTO KCIOPTA JOJDKHA OCYIIECTBIATHCS 110 TPEM OCHOBHBIM HAIPABIICHUSIM:
CO37aHMs. YKOHOMHYECKHX CTHMYJOB U Pa3sBUTUs HanOojee KOHKYPEHTOCIIOCOOHBIX OTpaciell SKOHOMHK; yMEHBIICHHE H3IEPXKEK 3a CUeT
yIydIIeHHs. TPAHCIOPTHOI U mpodeil HHPACTPYKTypHI TOCYyJapcTBa; CO3AAaHUS CHEHAIBHBIX PEKUMOB XO3SHCTBOBAHHS, OIarONPUSITHEIX PA3BUTHS
9KCIIOPTA M MEKTYHAPOJHOTO HHBECTHPOBAHUSL.

I'naBHBIMM HaNpaBJICHUAMH JACHCTBHI 10 YMEHBIICHHIO HHOIISAIMHE B YKpPaUHE ABISIOTCA: IPHBEICHUS TEMIIOB POCTa JCHEKHOIT Macchl B
oOparieHnd K peaibHbIM Temmnam pocta BBIIL, a Takxe Ooppba ¢ mH(ALMEH BBI3BAHHOH JONOJHUTEIbHBIMH H3JIEPKKaMH TPOU3BOAUTENCH,
YMEHBIICHHE ITOCJICICTBHI ITOBBIICHUSI HMIIOPTHBIX [IeH W MPOTHBOACHCTBIM HOBBILICHUIO IEH CIIPOBOLMPOBAHHBIX CIIEKYJIITUBHBIMU JACHCTBUSIMHU
MOHOIIOJIUCTOB.
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PE3IOME

V crarTi npoaHai3oBaHi OCHOBHI MaKpOSKOHOMIUHI MOKa3HUKU YKpaiHu Ta ()akTOpH BIUIUBY Ha HHX. Bynu HaBeIeHi OCHOBHI IIISIXHU ITOKPAIICHHS
MaKpOEKOHOMIYHOI cHUTyalil B YKpaiHi 3a paxyHOK 3HIDKEHHS IMIIOPTY €HEprOHOCIiB, 30LIBIIEHHS] €KCIIOPTY, HAIIOBHEHHS BHYTPIIIHHOIO PUHKY
BITYM3HSHHUMH TOBapaMH , 3HIDKEHHS PiBHS IHGIILIT Ta AedinuTy IepKaBHOrO OIOIKETY.

KuiouoBi ciioBa: Ykpaina, MakpoekoHOMiuHI nmokasHuku, BBII, ekcriopt, iMmoprt, iHGuisLis, eHepreTuka.

PE3IOME

B crathe npoaHaIM3HpOBaHbI OCHOBHBIE MAaKPOSKOHOMHYECKHE NOKa3aTeIM YKPamHbI a Tak ke (haKTOphl BIMAMOIINE HAa HUX. BbUIM IpHUBEaEHBI
OCHOBHBIC MYTH YJIY4LICHUS MaKpO’KOHOMHYECKOI CHTyalnu B YKpamHE 3a CUET CHIKCHMSI MMIIOPTA SHEPTOHOCHTENCH, yBEINYCHHE IKCIOPTa,
HAIOJIHECHHS BHYTPEHHETO PhIHKA OTECYECTBEHHBIMU TOBAapAMH, CHIDKCHHS yPOBHSI HHGIIALMY 1 Je(UINTa TOCY JaPCTBEHHOTO OI0/KeTa.

KuroueBble c1oBa: YkpanHa, MaKpoIKOHOMHIYeCKHe Mokazateny, BBII, skcriopt, nMnopT, HHQIAIHMS, SHEpreTHKa.

SUMMARY

The article analyzes the main macroeconomic indicators of Ukraine and factors which effect them. The article contains main ways of improving the
macroeconomic situation in Ukraine by reducing energy imports, increase exports, increasing the production of domestic goods, reducing inflation
and government deficits.

Keywords: Ukraine, macroeconomic indicators, GDP, exports, imports, inflation, energy.
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Debates on the global economic recovery and stability of the European Union economy focuses strongly on free movement of capital and
services, inducement of technological innovations, international cooperation, increase of national competitiveness and economic growth. In order to
stimulate economic growth in a country, foreign direct investment (FDI) is distinguished as one of the most effective tools. Lithuanian own sources of
capital are not abundant, therefore FDI is considered as an important stimulant of productivity and thus essential condition for economic growth. Such
attitude determines country’s economic policy towards foreign capital. Lithuania develops investment strategies and encourages foreign capital
incoming into the country’s economy. This is evidenced by the Investment Promotion Programme 2008-2013 (it is prepared by Lithuanian Ministry
of Economy and gives priority to direct investments that are related to the structural changes in country’s industry) as well as by research of
Lithuanian scientists (Stankeviciene, Lakstutiene, 2012; Lankauskiene, Tvaronaviciene, 2011; Rupuliene, et al., 2008; Brenkeviciute, 2010;
Tvaronaviciene, Kalasinskaite, 2003; Jurgelis, 2011, Lakstutiene, Binkiene, 2012; Tomasevic, Mackevicius, 2010). Assessment of the investment
climate is based on many factors: political environment, economic environment, legal framework in a country, etc. The investment climate in a
country is affected negatively by unstable political environment (wars, disagreements, etc.) as well as by unstable economic environment (if a country
restraints and restricts incoming of foreign investment, forbids exports); such countries face declining FDI flows. The economic environment in a
country has direct impact on FDI raising and shapes opinion on the situation of a country in general context. The economic environment in a country
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is characterized by economic factors related to the activity development and trend of country’s economy. It is very important that the economic
environment as well as the factors shaping the investment climate in a country would be attractive to foreign investors. Therefore, the purpose of this
paper is to analyze the investment climate that determines FDI raising in Lithuania and to disclose capabilities and peculiarities of a small country in
raising foreign capital.

Factors influencing Lithuanian economic and investment climate

Each country develops and forms economic environment which has direct impact on FDI raising and shapes opinion about the attractiveness of
a country in general context. FDI raising gains the crucial role in national development strategies in many countries and investment is regarded as the
most attractive element of economy development, including management of capital, technology, marketing, entrepreneurship and human resources
altogether. Discussions and research of scientists disclose that it is very important to monitor and analyze trends and determinants of FDI under
constantly changing environment: for each country in order to enable the full integration into the international movement of capital and for each
company in order to participate actively in the process of FDI raising. The raising of FDI flows is determined by many factors, as investors arriving
into foreign markets have a number of motives and objectives; therefore they try to assess economic environment of a country (Bevan et al., 2004;
Czapor, 2000; Rupuliene, et al., 2008; Anyanwu , 2012; Stankeviciene, Lakstutiene, 2012, Kaha, 2011; Czapor, 2000; Benassy-Quéré et al., 2007).

The legal environment of Lithuania has not been adjusted to raise FDI flows after the restoration of independence. In those days, the majority
of foreign investment came through the privatization processes. The reforms changed Lithuanian economic relations with other countries. Joining the
World Trade Organization, signing free trade agreements, facilitation of free capital movement into and out of the country confirmed that Lithuania
became an open economy country where growth of foreign trade, especially export, was crucial for its development. During the growth of the
economy in 1994-1995, the first major companies, such as Philip Morris and Kraft Foods (Kraft General Foods then) invested in Lithuania. During
the Russian crisis in 1998-1999, FDI flows did not decrease, and despite the economic downturn, foreign investors welcomed long-term prospects for
economy development in Lithuania; this was evidenced by privatization of “Lietuvos Telekomas”, “Lietuvos draudimas”, admission of foreign capital
and by increase of the reinvestments. However now the situation has changed, the zest of privatization processes raged out and current actions of
foreign investors are more related to corporate acquisitions. World experience shows that the vast majority of FDI is raised on the ground of mergers
and acquisitions; investments come to the branches, which create higher value-added, e.g. sectors of scientific and technical progress research. This is
confirmed by the European Union (EU) policy, where spending on research and technological development (R&D) is one of the most eligible factors
among community members. The goal of R&D policy is to strengthen research and technological fundamentals of European industry and encourage it
to become more competitive internationally. During the period of 2007-2013, the 7th Framework Programme for Research and Technological
Development (FP7) proceeds. Total budget of the FP7 exceeds 50 billion Euro. If compared to the previous Framework Programme FP6, funds
significantly increased (budget increase is 63% in current prices). This suggests that research is an important priority for Europe. Thus, FP7 is a key
tool to meet needs of Europe in area of employment and competitiveness, and to help Europe to remain a leader in the global knowledge-based
economy. Therefore, it is obvious that after joining the EU, funds allocated for investment in technologies in Lithuania stimulate economic
development as well as attractiveness of the country from the standpoint of investors. A steady growth of FDI and rapid increase of gross domestic
product (GDP) can be observed in Lithuania over the last decade (Tables 1 and 2).

Table 1. FDI and GDP in Lithuania before joining the EU

Indicator 1998 1999 2000 2001 2002 2003 2004
GDP, million Euro 12439 10241 12436 13634 15125 16576 18245
FDI, million Euro 1388 1967 2524 2974 3809 3967 4689
FDI per capita, Euro 347 578 719 853 1096 1146 1361

According to the data presented by the Lithuanian Department of Statistics, amount of accumulated FDI increased more than four-fold: FDI
amounted 2524 million Euro in 2000 and 10762 million Euro in 2011. Such rapid incoming of FDI is associated with Greenfield investment, unlike
the previous periods when foreign investors acquired Lithuanian assets through privatization programs.

Table 2. FDI and GDP in Lithuania after joining the EU

Indicator 2005 2006 2007 2008 2009 2010 2011
GDP, million Euro 20969 24104 28739 32462 26620 27535 30705
FDI, million Euro 6920 8377 10282 9190 9560 10296 10762
FDI per capita, Euro 2021 2462 3080 2730 2854 3093 3317

GDP in Lithuania increased annually by 4.6% on the average. The highest rate of GDP growth was observed in 2003 and 2007: 10.3% and
9.8% respectively. Due to the economic downturn, growth of economic slowed down and in 2009 GDP decreased by 14.3% as compared to 2008.
However, this was a critical point from which the recovery is observed (higher that 1% growth was recorded in 2010).

Beginning of the economic downturn in 2008 had a negative impact on FDI flows as well. Lithuania had lost a little more than 579 million
Euro at the time. In 2009, a significant contribution to FDI was made by the EU structural support of the period of 2007-2013 that was provided to
initiate the companies’ initial projects related to research, experimental development and enlargement of productivity and international
competitiveness. The year of 2010 was one of the most successful in FDI raising, as the agreement of co-operation in science and technology
development with IBM Research GmbH was signed, as well as the annex to the contract concerning establishment of Barclays Technology Center in
Vilnius; moreover, the global cash transfer company Western Union has announced its investments in service center in Lithuania.

Scientific research (Anyanwu, 2012; Leitao, 2010; Kahai, 2011; Czapor, 2000; Campos, Kinoshita, 2008; Fung et al., 2005; Agiomirgianakis et
al., 2006; Egger, Radulescu, 2011) indicates that one of the major factors influencing FDI is size of a market, which is defined by population of a
country. Assessing the indicator according to standpoint of investors, the overall negative trend is observed because population in Lithuania decreases
during the period of 2000-2011, so size of the market is declining as well (Tables 3 and 4).

Table 3. Attractiveness’ factors of investment environment in Lithuania before joining the EU

Factor 1998 1999 2000 2001 2002 2003 2004
Market size, population, millions 3,549 3,524 3,499 3,487 3,475 3,462 3,446
Exports, million Euro 3754 2579 3837 4775 5524 6158 7478
Average monthly earnings, Euro 220 243 262 274 293 311 333
Openness index, ratio 0,79 0,68 0,81 0,81 0,93 0,94 1,02
Unemployment rate, % 13,2 14,6 16,4 17,4 13,8 12,4 11,4
Tax burden, % 14,0 13,81 12,48 12,19 12,41 11,72 11,10

FDI also depends on the size of tax burden (Fung et al., 2005; Artige, Necolini, 2005; Stankeviciene, Lakstutiene, 2012; Leitdo, 2010), which is
expressed by the ratio of GDP to production and import taxes. Lower tax burden applied to foreign investors acts as a stimulus to invest in a country.
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According to M. Jurgelis (2011), despite some progress, the regulatory burden in Lithuania remains extremely difficult (according to this criterion,
Lithuania ranks 111th out of 142 countries in the world). While taxes in Lithuania are not exceptionally high, the tax system is confusing and
complicated, and this limits attractiveness of the country to foreign investors. Antimonopoly regulation and transparency in public procurement is also
not strong side of Lithuania (Tables 3 and 4). Currently, rate of Value added tax (VAT) in Lithuania (21%) is close to the EU average (20.7%).
According to the report of the European Commission on fiscal tendencies in the EU (2011), the corporate income tax rate in Lithuania was also
among the lowest in Europe. Rate of this tax decreased from 29% applied in 1995 to the present 15%.

Especially important source for growth of the Lithuanian economy is export (its expansion is particularly important to small countries) and
trade openness index (Anyanwu, 2012; Leitdo, 2010; Czapor, 2000; Agiomirgianakis et al., 2006; Bevan, et al., 2004; Artige, Necolini, 2005;
Rupliene, et al., 2008; Campos, Kinoshita, 2008), which is calculated as the sum of imports and exports to GDP ratio. The overall growth trend of
Lithuanian export volume is obvious: export volume increased more than 4 times since 2000. Accession to economic space of the EU has ensured for
Lithuania’s foreign trade a strong incentive to expand, however the main flow goes to the CIS countries. The main export market during considered
decade was the EU, but the market of the CIS countries, especially Russia, strengthened position of foreign trade partners so the FDI flows from it
increased by that. Referring to trade openness index, D. Rupliene et al. (2008) argue that this indicator shows how actively countries participate in
global trade, and this leads to a higher degree of capital migration. This indicator in Lithuania has fluctuated during the analyzed period, as it is
associated with changing volumes of import, export and GDP (Tables 3 and 4).

Table 4. Attractiveness’ factors of investment environment in Lithuania after joining the EU

Factor 2005 2006 2007 2008 2009 2010 2011
Market size, population, millions 3,425 3,403 3,385 3,366 3,350 3,329 3,245
Exports, million Euro 9490 11263 12509 16077 11797 15651 20169
Average monthly earnings, Euro 370 433 522 623 600 576 592
Openness index, ratio 1,05 1,10 1,12 1,10 0,93 1,24 1,44
Unemployment rate, % 8,3 5,6 4.3 5,8 13,7 17,8 15,4
Tax burden, % 11,21 11,19 11,52 11,41 11,44 11,83 11,59

The importance of wages is also emphasized in scientific literature (Leitdo, 2010; Rupliene, et al., 2008, Bevan et al., 2004; Egger, Radulescu,
2011; Czapor, 2000; Artige, Necolini, 2005, Capital Markets Consultative Group, 2003; Fung et al. 2005; Campos, Kinoshita, 2008; Stankeviciene,
Lakstutiene, 2012; Agiomirgianakis et al., 2006). Rapid development of Lithuanian economy allowed to increase average monthly earnings and
income of the population at the same time; thus the average monthly earnings in Lithuania in 2011 was more than twice higher as compared to 2000
(in 2011 it amounted 592.3 Euro and in 2000 it was 262.4 Euro) (Table 3 and 4). However, the increasing imbalance of labor supply and demand can
be observed. Activity of economy in Lithuanian is increasingly turned to the most advanced areas (production of green energy, creation of higher
value-added, etc.); this enables the country to increase its competitiveness and encourage foreign investment. However, part of labor force remains
behind. Current high rate of unemployment is more structural: professional inadequacy of labor demand and supply evidences through the lack of
skilled workers, as many skilled professionals emigrate for a better life abroad. Although the average unemployment rates during the analyzed period
in Lithuania were high (about 11.5%), but the economic downturn conditioned increase of the unemployment rate which reached one of the highest
points (17.8%) in 2010 (it was 15.4% in 2011).

Summing up the economic and investment climate in Lithuania, it can be observed contrasting trends: as key macroeconomic factors that affect
raising of FDI gross domestic product and size of the market may be indicated, however in Lithuania, investment flows increased even with declining
population. Therefore, as the main factors, it can be identified a stable economic and political environments related to growth of economy and entry to
the European Union; this is clearly reflected by the growing investments. All of this has led to growing openness level of the economy and rising
salaries, which in Lithuania according to skills of labor force is disproportionately low as compared other European Union countries.

The main foreign investor’s countries in Lithuania

FDI is considered as one of the factors of economic development, which can accelerate development of certain industries. However,
development of industrial sectors is not equal; certain sectors attract more interest from foreign investors, others less. Separate industries in Lithuania
are not equally attractive to foreign investors as well. Considerable part of accumulated FDI in Lithuania comes from Poland, Germany, Denmark and
Sweden (Table 5). In 2003, German bank NORD/LB privatized Zemes ukio bank, Ferains und Westbank AG opened its agency office in Vilnius;
other largest German investors included such companies as Siemens AG, Berlin-Chemie AG, ERGO Europe Beteilungsgesellschaft, NORD LB,
Rhurgas AG, G.Schneider & Eternit Management Holding, PPS Pipeline Systems, etc. Sweden was the second largest investor in Lithuania in 2006;
the main company was Telia, which together with the Finnish group established the consortium Amber TeleHoldings and invested in Telecom. Partek
Insulation, Finfund, NEFCO and ERBD (Swedish, Finnish and the UK companies) invested in Lithuania as well. These countries get in four of major
investors during the period of 2005-2011 as well.

Table 5. Foreign investor’s countries in Lithuania according to cumulated FDI (%), 2005-2011

Countries 2005 2006 2007 2008 2009 2010 2011
Denmark 15,88 15,21 12,64 8,70 10,16 10,39 4,80
Estonia 7,43 5,91 5,75 8,64 7,58 6,12 4,50
Poland 1,65 22,46 17,64 6,05 10,79 11,42 11,53
Netherlands 2,94 2,45 421 8,45 7,79 8,77 8,81
Russia 24,61 6,24 9,76 5,31 6,50 8,15 6,56
Finland 6,40 6,67 5,11 5,56 4,83 4,80 5,28
Sweden 11,06 10,51 11,43 14,01 9,21 8,87 15,44
Germany 10,67 9,65 8,55 10,02 10,44 10,97 10,42
Other Countries* 19,38 20,90 24,95 33,27 32,71 30,51 32,66
Total 100% 100% 100% 100% 100% 100% 100%

* Countries that invested < 5%

Polish investments in the economy of Lithuania were 1.99% on the average during the period of 2000-2005; however, investment flow has
increased rapidly from 2006. One of the main reasons was that Polish concern PKN Orlen acquired “Mazeikiu nafta” (AB Orlen Lietuva). Polish
companies also invested actively in Lithuania in 2010 and concluded three of the four biggest contracts: Polish Trakcja Polska merged with
Lithuanian “Tiltra Group”, Lotos Petrobaltic acquired all shares of “Geonafta”, Mieszko bought “Vilniaus pergale”. From Germany, Lithuania raised
10.1% of investment on the average per year during the period of 2005-2011. One of the biggest deals have been concluded with the company Deka
Immobilien, which bought shopping center “BIG” in Vilnius in 2007 and shopping and entertainment center “Akropolis” in Kaunas in 2008. FDI
raised from Denmark averaged to 11.1% during the analysis period, and investment flows have remained relatively stable. Among the biggest
investors are well known Danish companies Carlsberg, Danfoss, Nordisk Wavin, CEO Royal Unibrew, DFDS LISCO, AB Nordic Sugar; however

182



NPOBJIEMbBI PA3BBUTHUA BHEITHEDKOHOMUWYECKHUX CBH3E}71 Y IPABJIEYEHUSA WHOCTPAHHBIX MHBECTHIIH:
PEI’MOHAJIBHBIN ACHHEKT

most of Danish companies operating in Lithuania are small and medium-sized. Notably increased activeness of Russian investors may be observed
since 2002, when Eoliant Trading Limited, daughter enterprise of Russian fertilizer company Eurochem, acquired block of shares of fertilizer
company AB “Lifosa” and oil company Yukos signed the shareholders’ and investment’s agreements according to which Yukos got 26.85% of
“Mazeikiu Nafta” (AB Orlen Lietuva) shares. Russian investments amounted only about 1.49% of gross FDI on the average up to 2002 and
investment flows increased until 2005, as investors from Russia increased their activity in Lithuania and used the country as a link to the European
market: they bought real estate, expanded production; Russian investments reached 24.61% of the total FDI in 2005. Such a sudden rise is associated
with an sale of “Mazeikiu nafta” shares to Russian investors. However, major Russian investors in Lithuania lack for investment projects that would
meet their business extent. Analysis of the main countries investing to Lithuania evidenced an interesting trend related to FDI from the USA and UK.
Until joining the EU (2004), substantial part of investment in Lithuania was raised from the USA, 8.81% per year on the average. However, the
situation changed after joining the EU and from the USA was raised 2.7% of FDI per year on the average. This decrease in investment flows from the
USA was conditioned by concern “Williams” which sold “Mazeikiu nafta” and withdrew from the market and more large companies did not come to
Lithuania. A similar trend was seen with the United Kingdom: investments from this country amounted to 5.87% of total FDI per year during the
period of 2000 — 2004 and only 1.63% per year during the period of 2005 —2011.

It can be noticed that the industries that raise biggest investment flows (~ 10-30% of total FDI) are financial intermediation, manufacturing,
real estate, lease and other related business activities, wholesale and retail trade sectors. Other industries, such as construction, mining and quarrying,
accommodation and food services sectors, raise a very small part of FDI. During the analyzed period, the main FDI flows came to manufacturing
(mainly to sectors of refined petroleum products, chemical products, food products): 31.5% of total FD per year on the average. A.Lakstutiene and
D.Binkiene (2012) found that in Lithuania, biggest part of the FDI go to the manufacturing industry (about 3000 million Euro on the average), the
lowest part — to the wholesale and retail trade (about 1000 million Euro on the average); however according to the generated biggest part of GDP, the
manufacturing industry generated approximately 10% of GDP, and in the second place was wholesale and retail trade (about 5%). Thus, it can be
concluded that FDI flows do not necessarily create economic value for the country. Moreover, the correlation analysis of these authors evidenced that
the strongest relationship in Lithuania is between FDI and financial intermediation sector; however the largest FDI flows are directed to the
manufacturing sector, and only then to financial services.

In summary it can be stated, that different studies disclose different results and therefore unambiguous recommendations cannot be proposed,
because it depends on the specifics of each country in both political and economic terms.

Conclusions

1. While the scientific literature emphasizes market size as one of the most important factors when raising FDI, in Lithuania, FDI flows
increased during the analyzed period despite the declining population (which means decreasing size of the market). Therefore, it can be stated that in
Lithuania, the greatest impact to growth of FDI was made by the increasing GDP, which was conditioned by the membership in the EU.

2. As key factors, it can be identified stable economic and political environments during 2005-2011 related to the economic growth and joining
the EU; this is clearly reflected by the growing investment. All of this has resulted in the growing openness level of economy, rising exports and
increasing resident’s income as well.

3. In Lithuania, a considerable part of accumulated FDI comes from Poland, Germany, Denmark, Sweden; these countries are among the four
largest investors after Lithuania joined the EU. According to industry sectors, manufacturing, real estate, lease and related business activities,
financial intermediation, wholesale and retail trade sectors can be distinguished as they attract between 10 and 30 percent of all FDI.
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SUMMARY

Foreign direct investments are distinguished as one of the most effective tools to encourage the economic growth of a country. Lithuanian own
sources of capital are not abundant, therefore FDI is considered as important stimulant of productivity and thus essential condition for economic
growth. Lithuania creates investment strategies and encourages coming of foreign capital. Current economic environment in a country is characterized
by economic factors related to country’s economic activity, its development and trends, therefore in this paper, the investment climate in Lithuania is
analyzed and experiences and features of raising foreign capital in a small country is disclosed. The main factors distinguished in Lithuania are stable
economic and political environment, related to economic growth and joining the European Union; this is clearly reflected by the increasing
investments.

Key words: economic growth, investment environment, macroeconomic factors, foreign direct investment.

PE3IOME

B memsix moompeHHss SKOHOMHUYECKOI'O pOCTa CTpPaHbl B KayecTBE OJHOrO M3 Hamboyiee 3((EKTHBHBIX HHCTPYMEHTOB BBINEIIIOTCS IIPSIMbIC
HMHOCTpaHHble MHBECTULMH. JINTBa HEe MMeeT OOWJIBHBIX COOCTBEHHBIX HMCTOYHHKOB KamuTana, nodtomy IIMUW cunraercst BakHBIM (akTopoMm,
CIOCOOCTBYIONIUM [IPOU3BOJUTEIBHOCTH U Pa3BUBAIOIIMM 3KOHOMHYECKHI pOCT. JINTBA CO3/1a€T MHBECTUI[HOHHBIC CTPATETHH U HOOLIPSET IPUXOJ
HMHOCTPAHHOTO KanuTajga. JKOHOMUUYECKYIO Cpelly TOCYAapCcTBa XapaKTepU3yIoT SKOHOMUUYECKHE (DaKTOPHI, CBSI3aHHBIE C JETENbHOCTBIO X03siCcTBa
CTpaHbl, €¢ Pa3BUTHEM M HAIIPABICHHUEM, I03TOMY B CTaThe aHAJIM3UPYETCS MHBECTULIMOHHBIH KIMMaT B JINTBE U pacKphIBAETCS OMBIT K OCOOCHHOCTH
HeOONBIION CTpaHbl B cdepe NPUBICUCHHS HHOCTPAHHOrO KamuTama. B kadectBe OCHOBHBIX (hakTopoB B JINTBE BBIAENCHBI CTaOMIIbHAS
9KOHOMHYECKas M MOJUTHIECKas 0OCTAaHOBKA, CBS3aHHAsE C SKOHOMHUYECKMM POCTOM M BCTyIUIeHHeM B EBpomneiickuii Cor03, 4TO SBHO IOKa3bIBAacT
POCT MHBECTHILUIA.

KuioueBble €J10Ba: SKOHOMUYECKUH POCT, NHBECTHI[MOHHBIN KITMMAT, MAKPOIKOHOMHYECKUE MTOKA3aTeNH, MPSIMbIC HHOCTPAHHBIC HHBECTHIINH.
PE3IOME

[IparHy4n 3a0X04yBaTH 3pOCTaHHS €KOHOMIKH KpaiHW, SIK OJVH i3 caMuX e(eKTUBHHX 3ac0O0iB — BHAUIIIOTH NpPsMIi iHO3EMHI iHBECTHLI B KpaiHy
(TI1I). JIuTBa He BUALIAETHCS CBOIMU YHCICHHUMH pecypcamu Karmitaity, ToMmy [111 BBaxkaloThest BaXKIIMBOIO BUMOT'OIO, SIKa 320X0YY€ MPOLYKTHBHICTD 1
TUM CaMUM E€KOHOMiYHe 3pocTaHHA. JINTBa CTBOPIOE 1HBECTHMIIIHHI cTpaTerii i 3a0X04ye 3aJly4eHHs iHO3EMHOTO KalliTaly B TOCHOAAPCTBO KpPalHH.
ExoHOMIuHe cepeloBHILE, SKE YTBOPWIOCS B KpalHi XapaKTepU3YeThCsl eKOHOMIYHMMH (DakTOpamH, HOB’SI3aHHMH 3 T'OCIIOAAPCHKOI0 JISTBHICTIO
KpaiHu, il PO3BUTKOM 1 HAaIpsIMKaMH, TOMY B CTATTi aHaNi3yeThCsl IHBECTULIHHMNA KiiMaT B JIMTBI Ta pO3KPHUBAETHCS JOCBIA Ta 0COOIMBOCTI Masol
KpaiHu, Mo 3ajydae iHo3eMHHH Kamitas. OcHoBHUMHM (akTopamu B JIUTBI BHAUIAIOTH cTabllbHE €KOHOMIYHE Ta MOJITHYHE CEPEIOBHIIEC, SIKE
IOB’s13aHe 31 3pOCTaHHAM €KOHOMIKH 1 BCTYIIOM 10 €Bporneiicbkoro Coro3y, o i HA0YHO BiJ0OpakaloTh 3pOCTAI0Ui iHBECTHITIT.

KurouoBi ci10Ba: picT eKOHOMIKH, IHBECTHIIIHE cepelOBHIIE, MAKPOSKOHOMIUHI (haKTOpH, MpsiMi iHO3eMHI iIHBECTHIII.

CTPATETTYHI HAIIPSIMKH ®OPMYBAHHSA IHCTATYIIMHUX YMOB B PETTOHI
Kyuxo B.A., k.5.1., fouent kapenpsr PPTIC, sxonomuueckuii paxynsrer JounHY !

IMocTanoBka npoodsemMu. AHani3yroun (pakTOpH IMIBHIKHX TEMIIIB €KOHOMIYHOrO PO3BUTKY MPOBITHUX KpaiH CBITY, MOXKHA NPUHTH 10
BHCHOBKY, III0 OJJHUM 3 TalbMylouuX (akTopiB B YKpaiHi € Te, 0 iCHyIOYe IHCTUTYLIHHE cepeloBuUIle He 3a0e3leuye CydyacHUX TEHJASHLi. Sk
[IPaBUJIO, y TPOBITHUX KpaiHaX HOBi IHCTUTYTH BHHHKAIOTh TOJi, KOJNH 3'SBISIOTHCS HOBI MOXIIMBOCTI OJEpXKaHHS HPHOYTKY, OLNBIIOI0 Mipolo,
BUKIIMKaHI HAayKOBO-TEXHIYHMM mporpecoM. Came pO3YMiHHS KIIOYOBOTO (haKTOpy EKOHOMIYHOrO Ta COLIAIBHOrO 3POCTAaHHS — HOCTiHHA
iHCTUTYLilHA TpaHchopMallis SIK YCBIZIOMJIEHO PEryJbOBaHHUIl Mpolec SAKICHOI mepe0yloBH HOPM i NMpaBHJ MOBENIHKM EKOHOMIYHHUX CYO'€KTiB
BIJIIOBITHO JI0 MOTPed €KOHOMIYHOI Ta COLiaIbHOT MOJAEpHI3allii — € Kpamnkow BIATIKY, SK Cy4aCHOTO €KOHOMIYHOTO MHCIICHHS, TaK i eKOHOMIYHOI
TIOJITHKH.

AHai3 HAYKOBHX AOCTIIKeHb i myGuikauiii. [lutanHs npo 3Ha4YeHHs iHCTUTYTIB Ta 1X BIUIMB HA €KOHOMiYHE 3POCTAHHS BHCBITJICHI B
mpansix OaraTbox BuUeHHX. 3okpema, [I. HopT, oguH 3 BigoMuX NpeJNCTaBHHKIB IHCTHTYLIOHATi3My, BH3Hada€ IHCTUTYTH, SK "IpaBuia IpU B
CyCHiJIbCTBI, a00, BHCIIOBIIOKOYKHCH OUIbII (OPMAIBHO, CTBOPEHI JIIOJMHOK OOMEKYBAJIbHI PaMKH, SIKi OPraHi30BYIOTH B3aEMOBIIHOCHHH MiX
moapmu” [1, c. 17]. JoCHi/UkeHHIO TEOPETHYHHX OCHOB IHCTHTYLIOHANI3MY, 3MICTy i 3HA4YEHHS IHCTUTYTIB I €KOHOMIKH MpPHUCBSYEHI mpari
A. lorrepa [2], T. Be6nena [3], P. Koy3a [4], 1. Kommonca [5] Ta iHImX.

MeTo10 CTaTTi € y3aralbHCHHs, CHCTeMaTH3allis Ta BHOIp HampsAMKiB (opMyBaHHS cTpaTeril iHCTUTYLIffHHUX yMOB s e€(peKTHBHOIO
BUKOPHCTAHHS PEriOHATBHUX PECYPCIB.

Buxiaa ocHoBHOro Marepiajy. BiTuM3HsHa npakTHKa IHCTHTYUiiHOI TpaHchopManii EKOHOMIYHMX BIJHOCHH 32 MPHHIMIIOM
TpaHCIUIAHTAL] IHCTUTYIIIHHUX MOAEIeil PO3BUHEHUX KpaiH JOBOIMTH, 10 MEXaHIYHE BUKOPUCTAHHS e(EKTUBHMX IHCTUTYLIHHHX KOHCTPYKLIH He
3aBXK/IM NPUBOAUTH 10 OaxkaHWX pe3yibTariB. HeoOXimHuM Juist YKpailHH € BHKOPHUCTAHHs aJalTHBHOI MOJENI JepXKaBHOI Ta perioHabHOI
IHCTUTYLIHOI HOJITHKH, IO CIPSIMOBAaHA HAa BIPOBA/DKEHHS OPHMIIHAJIBLHOIO IHCTUTYLIHHOTO MOPSAKY, sSIKMi OyB OM afanToBaHH MO TpaauLii,
KyJIbTYyPH Ta MEHTAIITETy YKPAaIHCHKOIrO HAapo[Iy, 3 OJHOro OOKY, i 3a0e3redyBaB OACp)KAHHS BUTLJ i MPAKTHYHY KOPHUCTH BiJ HAyKOBO-TEXHIYHOTO
[IPOrpPeCy JIFOJCTBA, 3 IHIIOro, OyAydYH IPH [(HOMY ONTHMAIBHOK CHCTEMOIO IIPABHII TPH», IO CIIPHSE MOSABI Ta PO3BUTKY KOHKYPEHTHHX IepeBar
BITYU3HSIHOT EKOHOMIKH.

OcCo0IMBICTIO IHCTUTYLIIHHOTO CEPEAOBHIIA PETIOHIB CydyacHOi YKpaiHU € XpOHIUHEe HarpOMapKeHHs IHCTHUTYLIHHUX MpoOieM: 1moaBiitHa
(GYHKIIOHANBHICTS (HOPMANBHUX IHCTHTYTIB i3 IPHBIICSIMH TPYH 31 «CHEialbHUMU IpaBaMu», HOCHICHHS polli HeOpMalnbHHX IHCTHTYTIB 3
JOMIHYBaHHSM Y FOCIIOAAPCHKUX B3aEMOJIISIX €KOHOMIYHHX areHTiB, i clabKicTh MeXaHi3MiB, sIKi 3a0e3Me4yIoTh Ji€BiCTh (POPMaNbHUX IHCTHTYTIB, IO
BUKJIMKAE SBUILE IHCTUTYLIMHOTO XaoCy, SIKUI MOXKHA iIeHTH(IKYBaTH K HOMIHAIBHY HAasBHICTbH IIMPOKOTO KOJIA IHCTUTYTIB PUHKOBOTO HOPSAKY it
cnabkoi IXHBOI 3TaTHOCTI 0 camo3abesneueHHs [6, c. 44]. Sk Bif3Ha4aB Ie 3aCHOBHHK aMEpPHKAHCBKOro iHcTHTymioHamizsMy Topcreiin BebGiuew,
OCJIabJICHHST PEryJIIOI0U0] POl IHCTHTYLIITHOTO CepeoBHUINa MO0 OYAb-IKOi YaCTHHH CYCIIUIBCTBA, 10, y CBOIO Yepry, 3100yBae THM CaMHM BOJIIO,
MPU3BOIUTH 10 (OPMYBaHHS IHCTUTYTIB, SIKi rajJbMyIOTh €KOHOMIYHHMI Ta COL{anbHUI po3BUTOK [3, c.204-213]. CminctBoMm aucdyHKUIHHOCTI
CTBOPEHHX PHHKOBHX IHCTHUTYTIB € 3pOCTalOuUi po3Mip TIHBOBOTO PHHKY, HArPOMa/UKCHHS HEIIATeXiB M0 3apoOiTHIN mnati, 6e3po0iTTs, magiHHs
peaNbHUX JJOXOJIiB IPOMAJISH, CKOPOUCHHSI «CEPEHBOI0O» KJIacy Ha TJIi 3p0CTar0vol KiJIbKOCTI HACEJICHHS, 1110 NIepe0yBae 3a pUcO0 OiHOCTI, TPYI0Ba
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